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Last Week In Review

"DARLING, | DON'T KNOW WHY | GO TO EXTREMES...TOO HIGH OR TOO LOW, THERE AIN'T NO IN-BETWEENS..." Billy Joel The financial
markets endured another week of extreme bipolar behavior, with enormous intra-day mood swings that normally wouldn't be seen over the course
of several weeks While Bonds and home loan rates wildly rocketed higher and plummeted lower on a daily basis throughout the

l ] t eek overall. And last week _the action started unusually early,

week, fixed home |oan rates ended up improved by about .25% f¢
stemming from some almost unprecedented weekend actions by the Fed

Last Sunday nignt. the news broke that the Fed had not only decided to make a move to lower the Discount Rate by 25%. just two days ahead of
when their normally scheduled announcement would arrive, but also that they had helped facilitate the bailout of investment giant Bear Steams
The 85-year-old company had its stock purchased by JPM Chase at 32 per share, for $236 Million...yep, that's Million with an M. Bear Stearns was
trading near $90 3t the end of February, with a 52-week high near $160 Bear Stearns was the number one buyer of sub-prime home loans, with a
huge appelite for this type of paper - and they bought sub-prime transactions with both fists. a stralegy that certainly came back to haunt them.

Agading to the manic-depressive mix was a huge news day on Tuesday, starting with eamings and cutlook from two other major financial players -
Goldman Sachs and Lehman Brothers - who reported much more positive resuits than had been anticipated. Particularly on the heels of the Bear
Stearns situalion. this was very welcome news umbers came out mixed, along with a hotter than
expected read on wnolesale inflation via the Pro 1 already. the Fed released Meir official decision 1o
cut the Fed Funds Rate by 75%. Many people e cut to only _75% Decause of continuing fears of
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But wait . there's still more. On Wednesday, inve

as good news by the Stock market. but pulled m
Owersight {OFHEOQ), who announced that they li
This will allow these firms to pump 3200 Billion i
was very good news for Bonds and home loan rates, which Immediately improved on the news.

with a great eamings report, which again was seen
news from the Office of Federal Housing Enterprise
ut in place for both Fannie Mae and Freddie Mac
tgage Bonds. The anticipated increase in demand

RESSFUL...BUYING A VEHIC OK, S0 MO WOoULD oN
BUYING VS LEASING IN THIS WEEK'S MORTGAGE MARKET VIEW!

Forecast for the Week »

S0 after all that_what lies in wail as the markets reopen foliowing the holiday weekend? Yet another action packed economic calendar We'll get a
look at the housing markel via the latest numbers on both New and Exisling Homes Sales, but the report voled most likely to influence the markets
will be Frigay's Personal ncome and Spending report with its imbedded data on Core Personal Consumption Expenditures (PCE)._which just
happens to be the Federal Reserve’s favorite measure of consumer inflation

Particularly on the heels of the most recent rate cut, this report will take special significance. The Fed would like to see a core inflation rate below
2.0%. but with Bernanke and crew preferring to fignt a looming recession with their continuing series of rate cuts, rather than targeting inflation with
rate hikes, this will be a tough target to reach for the foreseeable future

Since inflation is the enemy of fixed return investments like Bonds, a jump higher in the Core PCE on Friday could cause Bond
prices to worsen quickly, and home loan rates pop higher.

Chart: Fannie Mae 5.5% Mortgage Bond (Friday Mar 21, 2008)

Mortgage Bonds are now trading just beneath a ceiling of resistance. If
prices are pushed lower, they could head back down towards the floor.
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The Mortgage Market View

Buying versus Leasing: Tweo Sides of the Same Coin

Despite claims 1o the contrary, there really is no one-size-fits-all answer to the question of whether to buy or lease a car. In ether scenario, a
portion of every payment is lost to depreciation. even with the best interest rate aftached. With this in mind. consider your own Iifestyle needs and
priorities at the time of each transaction

Benefits of Leasing:
« Lease payments are generally between

= It's as if you have a guaranteed buyer
the market and pocket the gain, if it is wi

= Little or no down payment is required fo S a m p I e

Benefits of Buying:

se is up. If the vehicle is worth more. you can sell it on
and over the keys
better return.

= With the purchase of a car, significant tr
= TNEre are NO SUMPISE 1885 OF ENBMEES Buvce wec cce, o somrans e s aor e s
= Once your loan is paid off, you will have something tangible to show for the money you have spent over the years

The Week's Economic Indicator Calendar

as a general rule, weaker than & data is good for rates. while positive data causes rates to rise.

Economic Calendar for the Week of March 24 — March 28
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Fri. March 25 | 10:00 | Consumer Sentiment Index (UoM) Mar 70.0 70.5 |Moderate

As your Trusted Advisor,
| am sending you the
MMG Weekly because |
am committed to keeping
you updated on the
economic events that
Impact interest rates and
how they may affect you
and your clients.

If you have clients that
would be interested in
staying on top of the
market, this informative
newsletter can be co-
branded and distributed to
your database.

This newsletter is
designed for those in the
real estate industry so it
may be a bit technical to
your clients, however,
this will open a window
for you to stay in the
forefront of their minds
and position you as their
Trusted Advisor.




